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INDEPENDENT AUDITORS’ REPORT
To the Members of S.J.S. Enterprises Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of S.J.S. Enterprises Private Limited (“the Company”), which
comprise the balance sheet as at 31 March 2019, the statement of profit and loss and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information. In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid financial statements give the information required
by the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2019, and profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Director’s Report, but does not include
the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITORS’ REPORT (continued)
Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit/loss and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act, for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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INDEPENDENT AUDITORS’ REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) 1In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss, and statement of cash flows dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2019
from being appointed as a director in terms of Section 164(2) of the Act.
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INDEPENDENT AUDITORS’ REPORT
Report on Other Legal and Regulatory Requirements (continued)

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its financial statements - Refer Note 26 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company; and

iv. The disclosures regarding holdings as well as dealings in specified bank notes during the
period from 8 November 2016 to 30 December 2016 have not been made in these financial
statements since they do not pertain to the financial year ended 31 March 2019.

(C) With respect to the matter to be included in the Auditors' Report under section 197(16):

The Company is a Private Limited Company and accordingly the provisions of Section 197 (16) of
the Companies Act, 2013 are not applicable to the Company.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/ W-10002:

)&Lfﬁw )
Anhrit Bhansali

Partner

Membership Number : 065155

Piace: Bangalore
Date: 20 June 2019
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S.J.S. Enterprises Private Limited

Annexure A to the Independent Auditor’s Report

The Annexure referred to in Paragraph 1 in “Report on Other Legal and Regulatory Requirements” in the
Independent Auditor’s Report to the members of S.J.S. Enterprises Private Limited (“the Company”) for the
year ended 31 March 2019, we report that:

i.

ii.

iii.

iv.

vi.

vil.

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified in a phased manner over a period of three years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its fixed assets. In accordance with this programme, certain fixed assets were
verified during the year and no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name of

the Company.

The inventory, except for goods in transit, has been physically verified by the management during the
year. In our opinion, the frequency of such verification is reasonable. The discrepancies noticed on
verification between physical stocks and the book records were not material.

According to the information and explanations given to us, we are of the opinion that the Company
has not granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or other parties covered in the register maintained under Section 189 of the Companies Act, 2013 (“the
Act”). Accordingly the provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to the
Company.

According to the information and explanations given to us, we are of the opinion that there are no
loans, investments, guarantees and securities that have been granted by the Company and hence the
provisions of the sections 185 and 186 of the Act are not applicable to the Company. Accordingly,
paragraph 3 (iv) of the Order is not applicable.

According to the information and explanation given to us, the Company has not accepted any deposits
from the public in accordance with the provisions of sections 73 to 76 or any other relevant provisions
of that on the rules framed thereunder. Accordingly, paragraph 3(v) of the order is not applicable to
the Company.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under Section 148(1) of the
Act in respect of the year ended 31 March 2019 and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a detailed
examination of records.

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees’ state insurance, income tax,
goods and service tax, duty of custom, cess and other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authorities though there
have been delays in a few cases. As explained to us, the Company did not have any dues on account
of duty of excise, service tax, value added tax and sales tax.

A
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S.J.S. Enterprises Private Limited

Annexure A to the Independent Auditor’s Report (continued)

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income tax, goods and service tax, duty
of custom, cess and other material statutory dues were in arrears as at 31 March 2019, for a
period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no dues of income tax,
goods and service tax, sales tax, service tax, value added tax, duty of customs and duty of excise
which have not been deposited with the appropriate authorities on account of any dispute, except
for the following:

Nature of Nature of Amount Period to which Forum where
statute dues (InRs) the amount dispute is pending
relates
Income tax | v oo me tax 255,282 2002-2003 ncom Tag
Act, 1961 Appellate Tribunal
Assistant
Income tax ' 402,280 2011-2012 Commissioner,
Act, 1961 ncome tax Income Tax
Central Excise June 2006 to Customs2 Excise
Act, 1944 | Excise duty 431,271 March 2009 s Service fliax
Appellate Tribunal
Income tax De!auty
Act, 1961 Income tax 244,920 2014-2015 Commissioner,
Income Tax

In our opinion and according to the information and explanations given to us, the Company has not

viii.
defaulted in repayments due to its bankers during the year. The Company did not have any outstanding
debentures or dues to any financial institutions, Government and debenture holders during the year.

ix.  The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) or term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable to the Company.

Xx.  According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the year.

xi.  The Company is a private limited company and accordingly the provisions of section 197 read with
Schedule V to the Act are not applicable to the Company. Thus, paragraph 3(xi) of the Order is not
applicable.

xii. In our opinion and according to the information and explanation given to us, the Company is not a

Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.
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S.J.S. Enterprises Private Limited
Annexure A to the Independent Auditor’s Report (continued)

xiii. According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with Section 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards. The provisions of Section 177 to the Act is not
applicable to the Company.

xiv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has made preferential allotment of shares during the year under Section
42 of the Act, has been complied with and the amounts have been used for the purpose for which the
funds were raised.

xv. According to the information and explanations given to us and basis on our examination of the records
of the Company, the Company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act 1934.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/ W-10002:

s
Amrit Bhansali

Partner

Membership Number ; 065155
Place: Bangalore

Date: 20 June 2019
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Annexure B to the Independent Auditors’ report on the financial statements of S.J.S. Enterprises
Private Limited for the year ended 31 March 2019

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of S.J.S. Enterprises
Private Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2019,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.
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Annexure B to the Independent Auditors’ report on the financial statements of S.J.S. Enterprises
Private Limited for the year ended 31 March 2019 (continued)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/ W-10002:

foms

Amrit Bhansali

Partner

Membership Number : 065155
Place: Bangalore

Date: 20 June 2019




S.J.S. Enterprises Private Limited
Balance sheet

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Non-current liabilities
Deferred tax liabilities,net
Long-term provisions

Current liabilities

Short-term borrowings

Trade payables
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and small
enterprises

Other current liabilities

Short-term provisions

Total
ASSETS

Non-current assets

Property, plant and equipment
Intangible assets
Capital work-in-progress

Long-term loans and advances
Other non current assets

Current assets

Current investments
Inventories

Trade receivables

Cash and bank balances
Short-term loans and advances
Other current assets

Total

Significant accounting policies
The notes referred to above form an integral part of the financial statements.

As per our report of even date attached:

for BSR & Co. LLP

Chartered Accountants

Firm's registration number: 101248W/W-100022

VL

Note

10
10

1
12

13
14
15
16
17
18

As at
31 March 2019

(Amount in Rs)
As at
31 March 2018

30,43,79,040 30,21,89,520
1,86.08,59,046 1.47.62.13.508
2,16,52,38,086 1,77,84,03,028
3,25,67,531 44,717,509

- 26.16.657
3,25,67,531 70,94,166
23,28,88,965 15,57,02,002
9,76,06,106 17,62,10,208
7,82,34,351 12,99,90,169
7.47,07,220 8.47.69.070
48,34,36,642 54,66,71,449
2,68,12,42,259 2,33.21,68,643
1,21,16,76,494 35,27,46,396
93,54,712 25,63,718
18,21,842 52,85,03,553
1,22,28,53,048 88,38,13,667
13,48,18,414 8,51,97,096
1,93,46,692 1,55,10,574
15,41,65,106 10,07,08,270
55,03,93,121 55,98,07,409
24,71,43,314 24,51,61,939
45,83,54,642 48,61,00,130
2,90,11,919 2,60,03,195
1,90,68,650 3,03,36,372
2,52,459 2.37.661

1,30,42,24,105

1,34,76,46,706

2,68,12,42,259

2,33,21,68,643

Jor and on behalf of Board of Directors of
S.1.S. Enterprises Private Limited

Amrjt Bhansali

Partner

Membership number: 065155
Bangalore

Date: 20/06/2019

K § Kazi Arif Uz Zaman
Managing Director Director

DIN : 00784084 DIN : 00237331
Bangalore Bangalore
Date:20/06/2019 Date:20/06/2019




S.J.S. Enterprises Private Limited
Statement of profit and loss

(Amount in Rs)

Note For the year ended For the year ended
31 March 2019 31 March 2018
INCOME
Revenue from operations
Sale of manufactured goods, gross 2,35,79,69,681 2,30,85,89,718
Less: Excise duty - 6,36,38,037
2,35,79,69,681 2,24,49,51,681
Sale of Services 1,11,62,848 76,23,657
Other operating revenues 19 34,21,213 30,03,180
Revenue from operations, net 2,37,25,53,742 2,25,55,78,518
Other income 20 3,51,69,083 3,24,27,397
2,40,77,22,825 2,28,80,05,915
EXPENSES
Cost of materials consumed 21 94,81,19,049 88.,49,15,300
Changes in inventories of finished goods and work-in-progress 22 30,88,376 (4,45,23,439)
Employee benefit 23 32,37,50,888 27,71,57,006
Finance costs 24 1,01,54,398 79,66,076
Depreciation and amortisation 10 8,83,15,557 5,08,45,636
Other expenses 25 44,86,96,737 40,61,65,246
1,82,21,25,005 1,58,25,25,825
Profit before exceptional items and tax 26 58,55,97,820 70,54,80,090
Exceptional items (refer note 38) 7,32,22,917 -
Profit before tax 51,23,74,903 70,54,80,090
Tax expenses:
- Current tax 11,93,45,024 24,12,33,821
- Deferred tax charge / (credit) 4 2,80.90,021 (80,85.982)
Profit for the year 36,49,39,858 47,23,32,251
Earnings per cquity share (par value Rs 10 each) (previous year Rs 10 each) 32
- Basic and diluted 12.04 15.72
Weighted average number of equity shares
3,03,00,534 3,00,41,091

- Basic and diluted

Signlificant accounting policies

The noles referred lo ubove form an integral part of the financial statements.

As per our report of even date attached:

for BSR & Co. LLP

Chartered Accountants

Firm's registration number: 101248W/W-100022

A

“ Amit Bhansali
Pariner
Membership number: 065155
Bangalore
Date:20/06/2019

Jor and on behalf of Board of Directors of
S.J.S. Enterprises Private Limited

. | KadhArif Uz Zansin
Managing Director Director

DIN : 00784084 DIN : 00237331
Bangalore Bangalore
Date:20/06/2019 Date:20/06/2019




S.J.S. Enterprises Private Limited

Cash flow statement
(Amount in Rs)

For the year ended For the year ended
31 Mar 2019 31 Mar 2018
Cash flow from operating activities
Profit before tax 51,23,74,903 70,54,80,090
Interest expense 1,01,54,398 79,66,076
Interest income (1,95,840) (26,07,564)
Dividend income (2,38,03,913) (2,85,86,160)
Bad debts written off 24,94,995 14,95,206
Loss on sale and written off of property, plant and equipments 28,26,218 25,33,395
Reversal of Provision for bad and doubtful debts (57,720) -
Depreciation 8,83,15,557 5,08,45,636
Operating cash flows before working capital changes 59,21,08,598 73,71,26,679
Changes in trade receivables 2,53,08,213 (11,55,48,865)
Changes in inventories (19,81,375) (7,98,37,403)
Changes in short-term and long-term loans and advances 91,34,922 94,53,043
Changes in trade and other payables (10,52,95,217) 7,74,14,228
Cash generated from operations 51,92,75,141 62,86,07,682
Income taxes paid (18,59,94,379) (25.63,81.627)
Net cash generated from operating activities i 33,32,80,762 37,22,26,055
Cash flow from investing activities
Interest received 1,81,042 1,43,53,979
Sale of property, plant and equipment 19,18,888 10,170
Purchase of property, plant and equipment (45,46,21,214) (54,83,43,181)
Maturity of bank deposit (having original maturity more than three months) 4,34,357 18,20,00,000
Dividend received on investment of mutual fund 2,38,03,913 2,85,86, 160
Investments in mutual funds (40,11,73,564) (47,04,40,686)
Proceeds from sale of mutual funds 41,05,87,853 33,34,64,555
Net cash used in investing activities b (41,88,68,725) (46,03,69,003)
Cash flow from financing activities
Changes in current maturities of long-term debts - (21,82,741)
Changes in short term borrowings 7,71,86,963 5,60,16,703
Interest paid (1,00,51,119) (79,85,081)
Proceeds from share applications 2,18.95.200 2.18,95,200
Net cash generated from financing activities c 8,90.31.044 6,77,44,081
Net increase/(decrease) in cash and cash equivalents atbtc 34,43,081 (2,03,98,867)
Cash and cash equivalents at the beginning of the year 2.55,68,838 4.59.67.705
2,90,11,919 2,55,68,838

Cush and cash equivalents at the end of the year (refer note below)

Notes to cash flow statement

Compouents of cash and eash equivalents:
Cash in hand 1,93,650 4,19,675

Balances with banks

- Oh culTent account 1,93,47,506 1,84,53,527
- on Exchange Eamers Foreign Currency (EEFC) account 60,70,763 32,95,636
- on deposit accounts maturing within 3 months 34,00,000 34,00,000
2,90,11,919 2.55,68,8338

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached:

for BSR& Co. LLP Jfor and on behalf of Board of Directors of

Chartered Accountants $.J.S. Enterprises Private Limited

Firm's registration number: 101248W/W-100022

~

A Joseph

Amv'it Bhansali

Partner Managing Director
Membership number: 065155 DIN : 00784084 DIN : 00237331
Bangalore Bangalore Bangalore

Date:20/06/2019 Date:20/06/2019 Date:20/06/2019




S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019

1. Significant Accounting Policies

Background

S.J.S. Enterprises Private Limited (‘the Company’) was initially formed as a partnership firm in 1987, and
was converted to private limited company in 2005. The company is engaged in the business of
manufacturing self-adhesive labels like automotive dials, overlays, badges and logos for the automotive,
electronics and appliances industry.

1.1. Basis of preparation of financial statement

These financial statements have been prepared and presented in accordance with Indian Generally
Accepted Accounting Principles ("Indian GAAP”) under the historical cost convention on the accrual
basis of accounting. Indian GAAP comprises mandatory accounting standards prescribed under
section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies (Accounts)
Rules, 2014, the provision of the Act (to the extent applicable) and other pronouncements of the
Institute of Chartered Accountants of India (‘ICAI’), The financial statements are prepared in Indian
Rupees and rounded off to the nearest rupee.

1.2. Use of Estimates

The preparation of the financial statements in conformity with GAAP requires the Management to
make estimates and assumptions that affect the reported balances of assets and liabilities and
disclosures related to contingent liabilities as at the date of the financial statements and reported
amounts of income and expenses during the period.

Accounting estimates could change from period to period. Actual results could differ from those
estimates. Appropriate changes in estimates are made as the Management becomes aware of changes
in the circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made, and, if material, their effects are disclosed in the
notes to the financial statements. Examples of such estimates include provision for doubtful debts,
future obligations under employee retirement benefit plans, income taxes and the useful life of the
fixed tangible assets and intangible assets.

1.3. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be measured reliably.
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S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)
Significant accounting policies (continued)

1.3. Revenue recognition (continued)

(i)  Sale of goods
Revenue from sale of manufactured goods is recognized on transfer of all the significant risks
and rewards of ownership to the customer. The amount recognized as sale is net of goods and
service tax, sales returns and trade discounts. Sales are presented both gross and net of excise

duty.
(i) Revenue from services

Revenue from development of design is recognized, on the basis of services delivered and
billable to the customers.

(iii)  Dividend and Interest

Dividend is recognized when declared and interest income is recognized using the time
proportion basis taking into account the amount outstanding and the applicable interest rate.

(iv) Sales of scrap

Revenue from sale of scrap is recognized on transfer of all the significant risks and rewards of
ownership to the customer which normally takes place on dispatch of goods. The amount
recognized as sale is net of goods and service tax.

1.4.  Property, plant and equipment and depreciation

Property, plant and equipment are carried at cost of acquisition or construction less accumulated
depreciation and provision for impairment of assets. All cost incurred in bringing the assets to
its working condition for intended use have been capitalized. The cost of an item of property,
plant and equipment comprises purchase price, import duties, freight, non-refundable duties,
taxes and other incidental expenses related to the acquisition or construction of the respective
assets. Any trade discounts and rebates are deducted in arriving at the purchase price.

Spare parts that are held for use in the production or supply of goods or services and are expected
to be used during more than a period of 12 months have been capitalized at their respective
carrying amount.

Depreciation is provided on the straight-line method over the estimated useful life of wach asset
as determined by the management.

Based on the internal technical assessment, the management believes that the useful lives as
given below, which are different from those prescribed in Part C of schedule II of the Act, best
represent the period over which Management expects to use these assets.
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S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)
Significant accounting policies (continued)

1.4. Property, plant and equipment and depreciation (continued)

Management has estimated the useful life of property, plant and equipment as under:

Class of Assets g:t;l::::)d usgigiite
Building 30
Electrical Installations 10

Plant and machineries 15
Furniture and fixtures 10
Computers 3

Office Equipment 5

Vehicle 8

Leasehold land is amortized over the lease period. Freehold land is not depreciated.
Pro-rated depreciation is provided on all assets purchased or sold during the year.

Advances paid towards acquisition of property, plant and equipment outstanding at each balance
sheet date are disclosed as capital advance under “Long term loans and advances”. The costs of
the property, plant and equipment, which are not ready for their intended use on such date, are
disclosed as capital work-in-progress.

Intangible Assets

Intangible assets are recorded at the consideration paid for acquisition of such assets and are
carried at cost less accumulate amortization and impairment. The costs which can be capitalized
include the cost of material, direct labor and overhead costs that are directly attributable to
preparing the asset for its intended use. Compute software and technical knowhow is amortized
on a straight line method over a period of three years based on Management’s assessment of
useful life. The amortization period and method used for intangible are reviewed at each period
end.

Borrowing Costs

Borrowing costs are interest and other costs incurred by the Company in connection with
borrowing of funds. Borrowing costs directly attributable to the acquisition/construction of the
qualifying assets which are incurred during the period less income earned on temporary
investment of these borrowings are capitalized as part of the cost of that asset. Other borrowing
costs are recognized as an expense in the period in which they are incurred.
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S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)
Significant accounting policies (continued)

Impairment of Assets

The Management periodically assesses, using external and internal sources, whether there is an
indication that an asset may be impaired. An impairment loss is recognized whenever the
carrying value of an asset exceeds it recoverable amount. The recoverable amount is the higher
of the asset’s net selling price of value in use, which means the present value of future cash
flows expected to arise from the continuing use of the asset and its eventual disposal. An
impairment loss for an asset is reversed if, and only if, the reversal can be related objectively to
an event occurring after the impairment loss was recognized. The carrying amount of an asset
is increased to its revised recoverable amount, provided that this amount does not exceed the
carrying amount, that would have been determined (net of any accumulated amortization or
depreciation) had no impairment loss has been recognized for the asset in the prior years.

Inventories

Inventories are valued at lower of cost and net realizable value. Cost of inventories comprises
purchase price, cost of conversion and other costs incurred in bringing the inventories to their
present location and condition.

The methods of determination of cost of various categories of inventories are as follows:

Raw materials, goods, stores and spares - Weighted average
Work-in-progress and finished goods (including - Cost of materials including cost
goods in transit) of conversion, where cost of

material is determined under
weighted average basis.

The comparison of cost and net realizable value is made on an item by item basis.
Raw materials held for use in production of inventories are not written down below cost except
in cases where material prices have declined, and it is estimated that the cost of the finished

products will exceed their net realizable value.

Provision for inventory obsolescence is assessed regularly based on estimated usability of the
inventories.

Foreign Exchange

Revenue, expense and cash flow items denominated in foreign currencies are translated using
the exchange rate in effect on the date of the transaction
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S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)
Significant accounting policies (continued)

1.9. Foreign exchange (continued)

Transaction gains or losses realized upon settlement of foreign currency transactions are
included in determining net profit for the period in which transaction is settled.

Foreign currency denominated monetary assets and liabilities are translated at exchange rates in
effect at the balance sheet date. The gains or loss resulting from such translations are included
in the statement of profit and loss. Non-monetary assets and non-monetary liabilities
denominated in a foreign currency and measured at historical cost are translated at the exchange
rate prevalent at the date of the transaction.

Employee Benefits

The company provides for gratuity, a defined benefit retirement plan (‘the Gratuity Plan’)
covering eligible employees. The gratuity plan provides a lump-sum payment to vested
employees at retirement, death, incapacitation or termination of employment, of an amount
based on the respective employee’s salary and the tenure of employment with the Company.

Liabilities with regard to the gratuity plan are determined by actuarial valuation, performed by
an independent actuary, at each balance sheet date using projected unit credit method. The
Company recognizes the net obligation of the gratuity plan in the balance sheet as an asset or
liability, respectively in accordance with Accounting Standard (AS) 15, ‘Employee Benefits’.
The discount rate is based on the Government securities yield. Actuarial gains and losses arising
from experience adjustments and changes in actuarial assumptions are recognized in the
statement of profit and loss for the period in which they arise.

Provident Fund

Eligible employees receive benefits from a provident fund, which is contribution benefit plan.
Both the eligible employee and the company make monthly contributions to the provident fund
plan equal to a specified percentage of the covered employee’s salary.

Amounts collected under the provident fund plan are deposited in a Government administered
Provident Fund Scheme. The company has no further obligation under the provident fund plan
beyond its monthly contributions

Other defined contribution plan

Contributions to defined contribution schemes such as employees’ state insurance are charged
as an expense based on the amount of contribution required to be made as and when services
are rendered by the employees.
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S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)

Significant accounting policies (continued)
1.10. Employee Benefits (continued)
Compensated absences

The employee can carry-forward a portion of the unutilized accrued compensated absences and
utilize it in future service periods or receive cash compensation on termination of employment.
The Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement. The Company measures the
expected cost of compensated absences as the additional amount that the Company expects to
pay as a result of the unused entitlement that has accumulated at the end of the reporting period.
The Company recognizes accumulated compensated absences based on an estimate for
unutilized leave considering last drawn salary at balance sheet date.

Leases

Where the assets are taken on lease
Lease payments under operating leases are recognized as an expense on a straight line basis in
the statement of profit and loss over the lease term.

Provisions and contingent liabilities

A provision is recognized if, as a result of a past event, the company has a present legal
obligation that is reasonably estimable, and it is probable that an outflow of economic benefits
will be required to settle the obligation. Provisions are determined by the best estimate of the
outflow of economic benefits required to settle the obligation at the reporting date. Where no
reliable estimate can be made, a disclosure is made as contingent liability. A disclosure for a
contingent liability is also made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. Where there is a possible obligation
or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Taxation

Income taxes are accrued in the same period that the related revenue and expenses arise. A
provision is made for income tax, based on the tax liability computed, after considering tax
allowances and exemptions. Provisions are recorded when it is estimated that a liability due to
disallowances or other matters is probable. The company offsets, on a year on year basis, the
current tax assets and liabilities, where it has a legal enforceable right and where it intends to
settle such assets and liabilities on a net basis.The differences that result between the profit
considered for income taxes and the profit as per the financial statements are identified, and
thereafter a deferred tax asset or deferred tax liability is recorded for timing differences, namely
the differences that originate in one accounting period and reverse in another, based on the tax
effect of the aggregate amount of timing difference.
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S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)
Significant accounting policies (continued)

1.13. Taxation (continued)

The tax effect is calculated on the accumulated timing differences at the end of an accounting
period based on enacted or substantively enacted regulations. Deferred tax assets in situation
where unabsorbed depreciation and carry forward business loss exists, are recognized only if
there is virtual certainty supported by convincing evidence that sufficient future taxable income
will be available against which such deferred tax asset can be realized. Deferred tax assets, other
than in situation of unabsorbed depreciation and carry forward business loss, are recognized
only if there is reasonable certainty that they will be realized. Deferred tax assets are reviewed
for the appropriateness of their respective carrying values at each reporting date. Deferred tax
assets and deferred tax liabilities has been offset wherever the company has a legally enforceable
right to set off current tax assets against current tax liabilities and where the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority. Tax
benefits on deductions earned on exercise of employee share options in excess of compensation
charged to statement of profit and loss, are credited to the securities premium reserve.

Earnings per share

The basic earnings per share is computed by dividing the net profit or loss attributable to equity
shareholders for the year by the weighted average number of equity shares outstanding during
the year. The company did not have any potentially dilutive equity shares during the year.

Cash flow statement

Cash flows are reported using indirect method, whereby net profit/ (loss) before tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of
the company are segregated based on the available information.

Cash and cash equivalents

Cash comprises of cash in hand and demand deposits with banks. Cash equivalents are short-
term balances (with an original maturity of three months or less from the date of acquisition),
highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.




S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)

(Amount in Rs)
2. Share capital Al Asjat
31 March 2019 3t March 2018
Authorised
Equity shares
31,000,000 (previous year: 31,000,000) equity shares of Rs 10 each 31,00.00 000 31,00,00,000
731,00,00,000____31,00,00,000
Issued, subscribed and paid-up
Equity shares, fully paid-up
30,437,904 (previous year: 30,000,000 equity shares of Rs 10 each, fully paid up and 30,43,79,040 30,00,00,000
437,904 equity shares of Rs 10 each, Rs 5 paid up) equity share of Rs. 10 each fully paid up - 21,89.520
30,43179‘040 30121I89l520
() _List of persons holling more than § percent shures in the Conipany:
As at As ot
M. of shares Vo holding Na. of shares %s holding
Equify shares of Rs 10 each, fully paid-up
Evergraph Holdings Pte Ltd 2,37,00,000 77.86% 2,37,00,000 77.86%
K. A Joseph 63,11,960 20.74% 63,11,960 20.74%
(b) Reconciliation of the number of shares entsinnding at the beginning and at the end of the year:
As at As at
31 March 2019 31 March 2018
No. of shares Amount No, of shares Amiotint
Equity shares of Rs 10 each, fully paid-up
Number of shares outstanding at the beginning of the year 3,04,37,904 30,21,89,520 3,00,00,000 30,00,00,000
Add: Preferential allotment, partly paid up - 21,89,520 437,904 21,589,520
Number of shares putstanding at the end of the year 3,04,37,904 30,43,79,040 3,04,37,904 30,21,89,520
(c)  Rights, preferences and restrictions attached to the equity shares:
The Company has only one class of equity shares having par value of Rs 10 each. All equity shares carry similar voting rights of 1:1 and similar dividend rights In the event
of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders
(d)  Shares held by the holding company, including shave: .21 by subsidiries or associntes of the holding pany in sggregaie;
As at As at
31 March 2019 31 March 2018
No, of shares s holding Mo, of shares % holding
Exquity shaves of Rs 10 each, fully paid-up
The holding company :
Evergraph Holdings Pte. Lid 2,37,00,000 T1.86% 2.37,00,000 17.86%
(e) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bonght back during the period of five yewrs immediately
preceding the reporting date:
During the financial year ended 31 March 2017, the Company has allotled 27,000,000 bonus shares of Rs 10 each at par to all existing shareholders in the proportion of 9
equity shares of Rs 10 each for one equity share held by them by capitalisation of surplus. No shares have been bought back, or issued for consideration other than cash
during the five years immedialely preceeding the financial year other than above
{ Amouit in Rs)
3. Reserves and surplus GCL Asut
31 March 2019 1 Mavch 2018
General reserve
At the commencement and at ihe end of the year 88,50,000 88,50,000
Susplus (Profit and loss balance)
At the commencement of the year 1,44,76,57,828 97,53,25,577
Add: Profit for the year 36,49,39,858 47,23,32,251
At the end of the year 1,81,25,97,686 1,44,76,57,828
Security Premium
Opening balance 1,97,05,680 -
Collected during the year 1,97,05,680 1,97,05,680
Ctosing balance 3,94,11,360 1,57,05,680
llgﬁi(]ﬁls9|046 |£7!62|l3£08
(Amount in Rs).
o As at As at
4. Deflerved (ax liabilities, net 31 March 2019 1 March 2014
Deferred (ax assels
Provision for gratuity - 9,14,260
Provision for leave encashment 3,02,822 5,48,696
Provision for discount on sale 1,38,98,117 1,52,85,984
Provision [or sales returns 21,17,289 29,85,125
Provision for claims 6,40,640 -
Provision for bonus 43,43 ,401 -
Total (A) 2,13,02,269 1,97,34,065
Deferrved (ax linbilities
Property, plant and equipment 5.38.69.800 2,42,11,575
Total (D) 5,38,69,800 2,42,11,575
Deferved tax liabilities, net (B- A) g._25.67.531 44,77.510




S.J.S. Enterprises Private Limited
Nofes to the financial statements for the year ended 31 March 2019 (continued)

[Amount in Rs)
. As at As at
5. Long-term Provisions 31 March 2019 31 March 2018
Graluity (refer note 36) - 26,116,657
- 26.16.657
=L
{Amount in Rs)
i As at As at
6. Short-term borrowings 31 March 2019 31 March 2018
Overdraft facitity from banks* - 1,89,24,147
Working capital loan** 13,00,00,000 B
Bill discounting facility from bank*** 10,28,88,965 13,67,77,855
23,28.88.965 15.57,02.002
*Qverdraft facility from Citi Bank and State Bank of India carrying interest ranging between 10.2% - 11 25% pa,, computed on a monthly basis on the actual amount
utilised, and is repayable on demand
Facility from Citi Bank Limited is secured by charge on plant and machinery and first pari passu charge by way of equitable mortagage on land and building located at No.1
and Sy No_ 5/1 Thalagattapura. Kanakpura Main Road, Bangalore- 560062
Facility from State Bank of India secured by hypothecation of plant and hinery and pari-passu first charge with Citi Bank by way of equitable morigage on factory land
and building situated at # 1, Tal Kanakapura Road, Bangalore - 560062
**The Company has availed working capital demand loan from Citi Bank which carries interest rate at 9.50% per annum and is renewed 60 days from the date of
disbursement
This liability and the related trade receivables were offset in the previous year and have now been disclosed on a gross basis considering that the facility is with recourse (o
the Company
##4The Company has availed bill discounting facility (with recourse) from State Bank of India which carries interest at 8.10% per annum and is payable within 45 days
from the date of discounting of bills
_{Amount in Rs)
As at As at
7. Trade payables 31 March 2019 31 March 2018
Dues to micro and small enterprises (refer note 33) - -
Dues to others 9,76,06,106 17,62,10,208
9,76,06,106 17.62,10,208
—
(Amount in Rs)
i Asal Asal
8.  Other current liabilities 31 March 2019 31 March 2018
Advance from customers 12,480 5,68,551
Salary and wages payables 2,32,34,910 2,77,78,709
Selling commission payable 11,03,810 3,12,98,684
Accrued expenses 78,36,057 46,57,204
Capilal creditors 2,53,34,797 4,87,38,607
Interest accrued but not due on borrowings 1,03,907 628
Interest payable on delay in payment of laxes - 3,21,911
Statutory liabilities 1,41,17,067 84,23,265
Retention money 64,91,323 82,02,610
7,82.34.351 12.99,90,169
= =k
{Amount in R}
L& As at Asat
e 31 March 2019 31 March 2018
Provision for employee benefits
Leave encashment 10,39,911 15,70,216
Others
Provision for income tax, net of advance tax 1,64,69,347 3,09,12,026
Provision for sales return 72,70,911 85,42,598
Provision for discount on sales 4,77,27,051 4,37,44,230
Provision for claims 22,00,000 -
7.47,07,220 8.47,69,070

The disclosure of provisions movement as required under the provisions of Accounting Standard (AS) -29 on Provisions, contingent linbilities and contingen( assets
is as follows:-

{Amount in Rs)
. As at As at
Particul iti ili
articulars 1 April 2018 Additions Utilised Reversed 31 March 2019
Provision for sales return (including rate difference ) 85,42,598 72,70,911 (52,74,162) (32,68,436) 72,70,911
Provision for discount on sales 4,37,44,230 4,77,27,051 (4,35,60,603) {1,83,627) 4,77,27,051

Provision for claims < 22,00,000 - - 22,00,000
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S.J.S. Enterprises Private Limited

Notes to the financial statements for the year ended 31 March 2019 (continued)

(Amount in Rs)

11. Long-term loans and advances

As at
31 March 2019

As at
31 March 2018

Unsecured, considered good

Capital advances 6,87,48,844 6,96,31,484
Rental and other deposits 87,62,534 1,04,65,852
Balance with goverment authorities 30,00,000 30,00,000
Advance tax (net of provision for income tax) 5,43,07,036 21,00,360
13,48,18,414 8,51,97.696

{Amount in Rs)

As at As at

12,  Other non-current assets 31 March 2019 31 March 2018
Bank deposits (due to mature after 12 months from reporting date) 1,00,000 1,00,000
Receivable from government authority 1,54,10,574 1,54,10,574

Advance paid to Gratuity (refer note 36) 38,36,118 -

1,93.46,692 1,55,10.574

(Amount in Rs)

As at As at

13.  Current Investments

31 March 2019

31 March 2018

Current investments - at the lower of cost and fair value
In tin I funds - ted

-Liquid mutual fund (refer note 13.1)

-Arbitrage mutual fund (refer note 13.2)

Details of the book value and the market value
Aggregate book value

23,16,91,201
31,87,01,920

38,11,61,078
17,86.46.331

55,03,93.121

55,98,07,409

55,03,93,121

55,98,07,409

Aggregate market value 55,03,93,121 55,98,07,409

13.1 Details of In held in liguid | fund units
As at '
Particulars 31 March 2019 .
Units Amount Unils Amount

Birla Sun Life Cash Plus 4,05,694 4,06,67,203 83,01,763 8,36,83,428

ICICI Prudential Money Market Fund - - 67,449 67,58,560

ICICI Prudential Liquid Fund 4,01,780 4,02,53,260 - -

Kotak Floater Short Term - - 62,065 6,27,85,844

Axis liquid Fund 20,066 2,00,94,164 97,642 9,77,55,866

Reliance Liquid Fund Treasury Plan 38,354 5,86,56,147 40,855 6,24,92,146

UTI Liquid cash plan 31,626 3,17,32915 66,867 6,76,85,235

Aditya Birla Sun Life Savings Fund 4,01.753 4.02,87,512 - -

Total 12,99,273 23,16,91,201 86,36,640 38,11,61,079
13.2 Details of Iny held in arbitrage I fund units

As at

As at 31 March 2018

Particulars 31 March 2019
Units Amount Units Amount
Kotak Equity Arbitrage Fund 46,50,682 4,98,01,364 46,50,682 4,97,28,813
ICICI Prudential Equity Arbitrage Fund 78,85,754 10,74,09,495 74,78,604 10,20,08,907
Reliance Arbitrage Advantagé Fund 1,51,97,299 16,14.91,061 25,43,323 2,69,08.610
Totnl 2,77,33,735 31,87,01,920 1,46,72,609 17,86,46,330
(Amount in Rs)
As at As at
M L]

il i 31 March 2019 31 March 2018
Raw materials 11,52,67,361 9,26,61,115
Work-in-progress 1,38,25,217 3,69,96,707
Finished goods 10,30,67,808 8,41,93,652
Stores and spares 35,44,806 23,35,848
Goods in transit (raw materials) 1,14,38,122 2,89,74,617

24,71,43,314 24,51.61,939
*Inventories are valued at lower of cost and net realisable value
o BLo
o




$.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)
(Amount in Rs)

. As at As at
15 iadepEesivebles 31 March 2019 31 March 2018
Unsecured
Outstanding for a period exceeding six months from the date they became due for payment
Considered good 14,16,074 72,67,876
Considered doubtful 4,05,615 4,63,335
18,21,689 77,31,211
Provision for doubtful debts 405615 4,613,335
(A) 14,16,074 72,67.876
Other receivables
Considered good (B) 45,69,38,568 47,88,32,254
(AFHEB) 45,83,54,642 48,61,00,130
(Amount in Rs)
As at As at
loy C=tlandiban -halances 31 March 2019 31 March 2018
Cash and cash equivalents
Cash on hand 1,93,650 4,19,675
Balances with banks
on current accounts 1,93,47,506 1,84,53,527
on Exchange eamners foreign currency (EEFC) account 60,70,763 32,95,636
on deposit accounts (with original maturity of 3 months or less) 34,00,000 34,00,000
2,90,11,919 2,55,68,838
Other bank balances
- fixed deposit with banks with maturity within 12 months from reporting date - 4.34.357
- 4,34.357
2,90,11,919 2,60,03,195
. . Asat As at
Details of bank deposits 31 March 2019 31 March 2018
?ank balances available on deman.d/deposus with original maturity of 3 months or less 34,00,000 34.00,000
included under 'cash and cash equivalents'
Bank deposits due to mature within 12 months from the reporting date included under other
. 4,34,357
bank balances
Bank deposits with maturity of more than 12 months from the reporting date included under 1,00,000 1,00,000
other non-current asset !
35,00,000 3934357
(Amount in Rs)
As at As at
17. Short-term loans and advances 31 March 2019 31 March 2018
Unsecured, considered good
Other loans and advances
Advances to employees 9,12,100 4,12,557
Advances for supply of goods and services 1,43,37,022 2,06,82,960
Balances with government authorities 5,71,008 59,41,055
Prepaid expenses 30,41,760 30,83,501
Other deposits 2,06,760 2,16,299
1,90,68.650 3,03,36,372
(Amount in Rs)
As at As at
18 Odicricuncentissaes 31 March 2019 31 March 2018
Interest accrued but not due 83,023 68,225
Interest receivable on income tax refund 1,69,436 1,69,436
2,52,459 2,37,661




S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)

{Amount in Rs)

For the year ended

For the year ended

19. Other operating revenues 31 March 2019 31 March 2018
Scrap sales 34,21,213 30,03,180
34.21,213 30,03,180
(Amount in Rs)
. For the year ended For the year ended
20. Other income 31 March 2019 31 March 2018
Dividend income 2,38,03,913 2,85,86,160
Liabilities no longer required, written-back 20,90,508 6,81,520
Foreign exchange gain, net 84,67,265 =
Interest on other deposit 2,41,508 2,33,484
Interest on bank deposits 1,95,840 26,07,564
Miscellaneous income 3,12,329 3,18,669
Reversal of provision for bad and doubtful debts 57,720 -
3,51,69,083 3.24,27.397
(Amount in R$)
. For the year ended  For the year ended
21. Cost of materials consumed 31 March 2019 31 March 2018

9,26,61,115
97,07,25,295
(11,52,67,361)

Inventories of raw materials at the beginning of the year
Add: purchases during the year
Less: Inventories of raw materials at the end of the year

8,12,90,538
89,62,85,877
(9,26,61.115)

94,81,19.049

88,49,15,300

(Amount in Rs)

For the year ended

Break-up of cost of materials consumed 31 March 2019

For the year ended
31 March 2018

Base material 48,88,12,826 47,20,06,214
Ink 16,52,07,644 13,02,17,942
Lamination 15,04,30,928 13,65,63,028
Adhesive 7,52,90,588 7.80,52,819
Consumable 6.83,77,063 6,80,75,297

94,81,19,049 88,49,15,300

{Amount in Rs)

Break-up of inventory- materials For the year ended  For the year ended
31 March 2019 31 March 2018
Base material 6,20,65,184 5,12,33,332
Ink 3,07,56,812 2,14,30,636
Lamination 1,34,94,375 90,81,949
Adhesive 74,96,791 67,15,819
Consumable 14,54,199 41,99,379

Il,SI‘EEM

9,26,61,115
- —

Details of imported and indigenous parts consumed during the year

For the year ended
31 March 2018

For the year ended % of total

s 31 March 2019 consumption

% of total
consumption

Raw materials

Imported 31,73,22,621 33% 29,69,86,010 34%
Indigenous 63,07,96,428 67% 58,79,29,290 66%
94,81,19,049 100% 88,49,15,300 100%




S.J.S. Enterprises Private Limited

Notes to the financial statements for the year ended 31 March 2019 (continued)

22, Changes in inventories of finished goods and work-in-progress

For the year ended
31 March 2019

(Amount in Rs)

For the year ended
31 March 2018

Opening stock
- finished goods 8,41,93,652 5,29,63,385
- stores and spares 23,35,848 22,05,414
- work-in-progress 3,69,96,707 2,38,33,969
(A) 12,35,26,207 7,90,02,768
Closing stock
- finished goods 10,30,67,808 8,41,93,652
- stores and spares 35,44,806 23,35,848
- work-in-progress 1,38,25,217 3,69,96,707
(B) 12,04,37,831 12,35,26,207
(A)(B) 30,88,376 (4,45,23,439)
(Amount in Rs)
For the year ended  For the year ended
@ ESpIOyEEINcreits 31 March 2019 31 March 2018
Salaries, wages and bonus 26,23,92,717 22,10,72,544
Contributions to provident and other funds 2,31,11,772 2,45,10,173
Staff welfare expenses 3,82,46,399 3,15,74,289
32,37,50,888 27,71,57,006
{Amount in Rs)
. For the year ended  For the ycar ended
24 Elpeeicpst 3l March 2019 3 March 2018
Interest on borrowings 17,19,307 2,24,105
Interest on bill discounting 84,35,091 77.41,971
1,01,54,398 79,66,076
{Amount in Rs)
For the year ended  For the year ended
25. Other expenses 31 March 2019 31 March 2018
Contract labour charges 13,04,96,889 10,98,94,915
Sales commission 9,86,45,603 12,11,29,485
Power and fuel 5,37,22,499 3,38,25,218
Repairs and maintenance
- plant and machinery 2,81,53,032 2,39,48,230
- others 77,33,720 64,54,907
Courier and freight 2,40,36,275 2,38,72,396
Legal and professional 2,17,75,020 1,36,41,283
Travel and conveyance 1,52,21,923 92,60,576
Housekeeping charges 1,64,05,754 1,61,57,900
Corporate social responsibility (refer note 35) 1,19,52,137 97,28,902
Security charges 60,02,486 58,05,822
Sales promotion expenses 22,04,319 13,40,773
Rates and taxes 62,36,592 66,81,396
Insurance 43,14,827 42,66,729
Printing and stationery 42,52,295 22,46,542
Bank charges 32,42,436 27.49,487
Communication 32,34,984 24,20,387
Rent 31,94,379 44,79,656
Loss on sale and written off of property, plant and equipment 28,26,218 25,33,395
Bad debts written-off 24,94,995 14,95,206
Donation 1,20,700 1,30,000
Foreign exchange loss, net . 12,95,582
Miscellaneous expenses 24.29,654 28,06,459
44,86,96,737 40,61,65,246




S.J.S .Enterprises Private Limited
Notes to (he financial statements for the year ended 31 March 2019 (continued)

26, Contingent liabilities and other commitments (Amount in Rs)
Parficulars For :llm year ended For the year ended
Claims against the Company not acknowledged as debts in respect of:

Income tax malter - income-tax demands raised against the erstwhile firm, all of which are under appeal 2,55,282 2,55,282

Other money for which the Company is contingently linble

Guarantee deposit with banks 1,00,000 5,34,357

Others

Esti d amount of to be d on capital account and not provided for 8,00,000 36,31,41,340
27, Auditors’ remumeration (included in legal and professional fees, ling Goods and Service Tax/ Service tax) {Amount in Rs)

Particulars

¥or the year ended

31 March 2019

For the year ended
31 March 2018

As Auditor

- Statutory audit 20,00,000 15,00,000

- Tax audit 2,00,000 2,00,000

- Reimbursement of expenses 1,01,490 90,374

Tatal 23,001,490 17,90,374
28. Leases

The Company is obligated under certain cancellable operaling leases for office premises Tota! rental expense under such operating leases amounied Lo Rs 3,194,379

(previous year: Rs 4,479,656) for the year ended 31 March 2019.

29, Expendituve in foreign currency

(Amount 0 Ks)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Travel and conveyance 12,29,216 17,53,898
Repair and mainienance - plant and machinery 20,38,445 3,50,803
Total 41,67.661 21,04,791

30. Earnings in loreign currency

{Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Export sales at FOB value 23,29,44,117 19,31,77,303
Total 23,29,44,117 19,31,77.303

31, Value of imports on CIF basis (Amount 1n Rs)
For the year ended For the year endeil

Particulars 31 March 2019 31 March 2018
Raw materials 29,21,65,466 24,80,85,838
Stores and spares 47,62,803 45,38,084
Capital goods 5,26,15,771 8.36,28.169
Total 34,95,44,040 33.62.52,091

32, Eaming per shave (EPS (Amount in Rg)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Profit for the year atiributable to equity shareholders
Weighted average number of equity shares of Rs 10 each used for calculation of basic and diluted profit per share

Basic and diluted earnings per share

36,49,39,858
3,03,00,534

12.04

47,23,32,251
3,00,41,091

1572

The company had issued 437,904 equity sheres of Rs 10 each during the FY 17-18, of which Rs 5 was paid up as on 31 March 2018

33. Micro, small and medium enterpvrises:
The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small
Enlerprises should miention in their correspond with its s the Entrep s M d Number as all d afler Mling of the Memorandum in
accordance with the ‘Micro, Small and Medium Enterprises D: Acl, 2006 ('the Act’). Accordingly, the disclosure in respect of thie amounits payable to such
enterprises as at 31 March 2019 has been made in the financial statements based on infermation received and available with the Company. Further in view of the
Management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected lo be malerial. The Company has not
received any claim for interest from any supplier as at the balance sheet date

{Amount in Rs}

For the year ended
31 March 2018

For the year ended

Particulars 31 March 2019

(i) The principal amount remaining unpaid 1o any supplier as at the end of each accounting year, -

(ii) The amount of interest paid by the Company along with the amounts of the payment made to the supplier beyond - -
the appointed day during the year;

(iii)The amount of interest due and payable for the period of delay in making payment (which have been paid but - -

beyond the appointed day during the year) but without adding the interest specified under this Ac;
(iv)The amount of interest accrued and remaining unpaid at the end of the year; and

(v) The amount of further interest remaining due and payable even in the succeeding years, unti! such date when the - -
interest dues as above are actually paid to the small enterprise




S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)

34,

35,

36.

Segment reporting

The Company is engaged in the manufacturing and selling of self-adhesive labels like automotive dials, overlays, badges and logos for the
automotive, electronics and appliances industry and considers such activities to constitute a single business segment of the Company in the
context of AS - 17, 'Segment Reporting'. Since the Company comprises a single business segment, disclosures relating to the primary
segment have not been presented.

The Company operates only from India, but setls products both in India and overseas. Fixed assets and additions thereto, both, tangible and
intangible, are located within India. Information on the Company's geographical segments is as follows:

{Amount in Rs)

Particnls For the year ended For the year ended
artiewtars 31 Mareh 2019 31 March 2018
Net sales
India 2,13,96,09,625 2,06,24,01,215
Overseas 23,29,44,117 19,31,77,303
Segment assets
India 2,58,32,72,144 2,22,82,26,034
Overseas 9,79,70,115 10,39,42,609
Segment liabilities
India 51,09,79,738 53,89,64,635
Overseas 50,24,435 1,48,00,980

Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013, a Company, meeting the applicability threshold, needs to spend at least 2% of its average
net profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. The areas for CSR
activities are eradication of hunger and malnutrition, promoting education, art and culture, healthcare, destitute care and rehabilitation,
environment sustainability, disaster relief and rural development projects.

a) Gross amount required to be spent by the Company during the year is Rs 9,723,545,

b) Amount spent during the year on: (Amount in Rs)

Financial Year 2018-19

Particulars In cash * Yet to be paid in cash Total

i. Construction/acquisition of any assets - - =

ii. Purposes other than (i) above 1,19,52,137 - 1,19.52,137

* Represents actual outflow during the year

Gratuity

The Company has a gratuity plan for ils employees, which is a defined benefit scheme. Every employee who has completed 5 years or more
of service is eligible for gratuity on separation, which is computed based on 15 days basic salary (last drawn basic salary) for each
completed year of service. The obligation under the scheme is funded by contributions being made towards qualifying insurance policies

obtained from SBI Life Insurance Company Limited.

Reconciliation of present value of the obligation and the fair value of the plan assets

The following table sets out the status of the gratuity plan:

(Amount in Rs)

For the year ended

For the year cnded

Particul
iy i 31 March 2019 31 March 2018
Obligations at beginning of the year 4,98,75,133 3,35,55,792
Service cost 69,03,025 49,81,020
Past service cost - 36,38,211
Interest cost 37,45,838 22,52,639
Benefits settled (11,75,592) (13,41,115)
Actuarial loss recognized for the year 22,40,563 67,88,586
Obligations at year 6,15,88,967 4,98,75,133
{Amount in Rs)
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Plans assets at beginning of the year, at fair value 4,72,58,476 3,33,93,785
Expected return on plan assets 42,16,405 29,49,122
Actuarial gain recognized for the year (24,90,861) 94,677
Contributions 1,76,16,657 1,21,62,007
Benefits settled (11,75,592) (13,41,115)
Plans assets at end of the year/ period, at fair value 6,54,25.085 4,72,58,476




S.J.S. Enterprises Private Limited
Notes to the financial statements for the year ended 31 March 2019 (continued)
36. Gratuity (continued)

37

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Fair value of plan assets at the end of the year 6,54,25,085 4,72,58,476
Present value of the defined benefit obligations at the end of the year 6,15,88,967 4,98,75,133
Net assets/(liabilitics) recognized in the balance sheet 38,36,118 (26,16,657)
Non-current (38,36,118) 26,16,657
Gratuity cost
. For the year ended For the year cnded

Part

articulars 31 March 2019 31 March 2018
Service cost 69,03,025 86,19,231
Interest cost 37,45,838 22,52,639
Expected return on plan assets (42,16,405) (29,49,122)
Actuarial loss recognized for the year 47,31,423 66.93.909
Net gratuity cost 1,11,63.881 1,46,16,657

Gratuity Assumptions

For the year ended

For the year ended

Particulars 31 March 2019 31 March 2018
Discount factor 7.61% 7.60%
Estimated rate of return on plan assets 7.60% 7.60%
Salary increase 10.00% 10.00%
Attrition rate 12.00% 12.00%

58 58

Retirement age (vears)

The estimates of future salary increases, considered in actuarial valuation, take into account inflation, seniority, promotion and other

relevant factors such as supply and demand factors in the employment market.
Related parties

(i) Names of related parties and description of relationship with the Company:
Holding company: Evergraph Holdings Pte Ltd, Singapore

Key managerial personnel:

K. A. Joseph Managing Director
Sanjay Thapar Director
Kazi Arif Uz Zaman  Director
Vishal Sharma Director

(ii) Related parly transactions

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

a) Remuneration to key managerial personnel*

K. A. Joseph 2,29,68,960 2,05,08,000
Sanjay Thapar 2,17.80.960 1,93,20,000
Total 4,47,49,920 3,98,28,000

*Managerial remuneration does not include cost of retirement benefits such as gratuity and compensated absences since provision for
the same are made based on an actuarial valuation carried out for the companry as a whole.

During the current year, the Company has shified their production and other facilities to new premises. Due to the relocation of the
production and other facilities, Company has incurred significant expenses to the extent of Rs.73,222,917 during the initial phase of
production in the new factory. These expenses are non-recurring in nature and significant in size, hence the same has been presented as
an exceptional items in the financial statements.

38.

39 . . S
Previous year's figurcs have been regrouped/ reclassified wherever necessary to correspond with the current year's classification

Current yenr Amount

(Capital advances

Previous vear
Advance for supply of goods and services

I"articulars
In Balance Sheet

71.30,687

for and on behalf of Board of Directors of
S.J.S. Enterpriscs Private Limited

for BSR & Co. LLI
Chartered Accountants
Firm's registration number:101248W/W-100022
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